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Quarterly Report 30 June 2000

1. Accounting Policies
The same accounting policies and methods of computation are followed in the quarterly financial statement as compared with the most recent annual financial statement on 31 December 1999.

2. Exceptional Items
There were no exceptional items during the financial period under review.

3. Extraordinary Items
There were no extraordinary items during the financial period under review.

4. Taxation
Taxation comprises:



Second Quarter

Cumulative Quarter



Current

Preceding

Current

Preceding



30.6.2000

30.6.1999

30.6.2000

30.6.1999



RM’000

RM’000

RM’000

RM’000

Malaysian taxation










Income tax

· Current Period 

· Prior Year

56,249

--

39,001

--

106,376

--

39,001

--


Deferred Tax

--

--

--

--



56,249

39,001

106,376

39,001



5. Pre-Acquisition Profits
There were no pre-acquisition profits included in the consolidated results of the Group for the financial period under review.

6. Sale of Investments and/or Properties
There was no sale of investments or properties during the financial period under review.

7. Quoted Investments


a) There were no purchases or sales of quoted securities during the financial period under review.


As at
As at


30.6.2000
31.12.1999


RM’000
RM’000





b)   Total investment at cost
16,110
16,110





      Total investment at carrying value/book     

      value  
20,345
19,829





      Total investment at market value at end of 

      the reporting period
18,990
18,990

8. Change In Composition of  The Group
There were no changes in the composition of the Group during the financial period under review.

9. Corporate Proposals
There were no corporate proposals announced but not completed as at 24 July 2000 (the latest practicable date which shall not be earlier than 7 days from the date of issue of this quarterly report). 

10. Seasonal or Cyclical Factors 

The business operations of the Group were not materially affected by any seasonal or cyclical factors.

11. Changes in Share Capital and Debt
There was a repayment of RM50 million short-term loan during the financial period under review. There has been no issuance of equity securities, share buy-back, share cancellations, shares held as treasury shares and resale of treasury shares for the period under review.

12. Group Borrowings and Debt Securities 

As at 30 June 2000 the Group borrowings and debt securities were as follows:

   As at
As at

30.6.2000
31.12.1999


RM’000
RM’000

Overdraft
-
9,192

Unsecured short-term loans
-
50,000

5-year redeemable unsecured bonds 1999/2004
300,000
300,000

with a coupon rate of  7.1% per annum.


8-year redeemable unsecured bonds 1999/2007
450,000
450,000

with a coupon rate of 7.9% per annum.


_______
_______


750,000
809,192


_______
_______
All borrowings are denominated in Ringgit Malaysia.

13. Contingent Liabilities
There were no contingent liabilities as at 24 July 2000 (the latest practicable date which shall not be earlier than 7 days from the date of issue of this quarterly report).

14. Off Balance Sheet Financial Instruments
In applying the Group’s risk management strategy, the Group manages its exposure to foreign currency rate movements of its financial liabilities through the use of foreign currency forward contracts with creditworthy financial institutions in line with the Group’s policy. All material foreign currency forward contracts are denominated in US Dollars, Deutsche Marks, Australian Dollars, and Pound Sterling. 

As at 30 June 2000, the open position of foreign currency forward contracts entered into by the Group was RM11.2 million, out of which RM3.8 million has been closed as at 24 July 2000. The total amount of foreign currency forward contracts outstanding as at 24 July 2000 is RM16.0 million. All the above foreign currency contracts are for trade purposes and have a  maturity period of 1 to 6 months.

15. Material Litigation
There was no material litigation as at 24 July 2000 (the latest practicable date which shall not be earlier than 7 days from the date of issue of this quarterly report).

16. Segment Reporting
No segmental analysis is prepared as the Group is primarily engaged in the manufacture and sale of cigarettes and other tobacco products in Malaysia.

17. Material Changes In The Quarterly Results As Compared With The Preceding Quarter  
For the current quarter, the Group’s turnover amounted to RM686.9 million, which resulted in profit before taxation of RM198.2 million. In the previous quarter, the Group’s turnover amounted to RM689.2 million, which resulted in profit before taxation of RM177.6 million.

Lower turnover compared to the previous quarter was mainly due to weaker demand from the export manufacture business in the current quarter. However, profit before tax has increased as a result of higher margins from the improving domestic market.

18. Review of Performance
For the financial period under review, the Group’s turnover amounted to RM1,376.1 million, which resulted in profit before taxation of RM375.8 million. In the same period last year, the Group’s turnover amounted to RM978.5 million, which resulted in profit before taxation of RM292.6 million

The Group’s performance has benefited from improved market conditions and an  expanded range of key brands as a result of the merger. This has been marginally offset by the increased cost due to the expanded business. 

In the opinion of the Directors, the results of the operations of the Group and the Company have not been substantially affected by any item, transaction or event of a material and unusual nature as at 24 July 2000 (the latest practicable date which shall not be earlier than 7 days from the date of issue of this quarterly report).

19. Current Financial Year’s Prospects
Barring any unforeseen circumstances, with the continuing improvement in the Malaysian economy and the continued realisation of synergy benefits, the financial year’s prospects are expected to be satisfactory. 

20. Profit Variance
Not applicable in this quarterly report.

21. Dividend
The Board of Directors has declared an interim dividend of 79 sen net per share, amounting to RM225,568,700 (for the nine months ended 31 December 1999 – 72 sen per share, tax exempt amounting to RM205,581,600) in respect of the financial year ending 31 December 2000, payable on 11 September 2000, to all shareholders whose names appear on the Register of Members and Record of Depositors on 24 August 2000.

NOTICE IS HEREBY GIVEN that the Register of Members will be closed from 25 August 2000 to 28 August 2000 (both dates inclusive) for the purpose of determining members’  entitlement to the dividend.

A Depositor shall qualify for entitlement only in respect of :-

a) Shares deposited into the Depositor’s securities account before 12.30 p.m. on 22 August 2000 (in respect of shares which are exempted from mandatory deposit).

b) Shares transferred to the Depositor’s securities account before 12.30 p.m. on 24 August 2000, in respect of ordinary transfers;

c) Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.

By Order of the Board

LINDA OLIVEIRO

Secretary

31 July 2000
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